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Equity Indices Index Level YTD Return
Dow Jones 48,977.92 1.90%
S&P500 6,878.88 0.49%
NASDAQ 22,668.21 -2.47%
Developed World Ex-US 449.03 4.13%
MSCI-Emerging 58.42 6.45%
Bonds (Yield) Yield YTD Return
2yr Treasury 3.50% 0.49%
10yr Treasury 4.05% 1.60%
10yr Municipal 2.65% 1.36%
U.S. Prime Rate 6.75%
Commodities Price YTD Return
Gold $5,173.90 18.39%
Silver $84.92 9.75%
Crude Oil (WTI) $75.25 31.07%
Natural Gas $3.02 -23.99%
Currencies Index Level YTD Return
Dollar Index (DXY) 99.06 0.76%
Overview

February 2026 delivered an important message to investors. The narrow, Al-driven
momentum trade that defined much of the prior bull run is no longer reliable as the
market's primary engine. The S&P 500 declined 1.3% for the month, opening March 2
at 6824.
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Volatility rose, the VIX breaching 20 by month's end, but the selling was methodical,
concentrated in software and large-cap technology, and largely offset by defensive
rotations into consumer staples, energy, utilities, and healthcare. More than anything,
February 2026 felt like the beginning of a rotation toward safer options under shrinking
hype.

Al Disruption Trade Turns Inward

Earnings results for Al reporters did not disappoint; however, software stocks still routed
on new concerns. Early in the year, the concern was straightforward that the market had
perhaps overpriced Al's earnings contribution. By February, that anxiety had evolved
into a more complicated view. If Al tools become genuinely capable of automating
significant portions of software development and enterprise workflows. This culminated
in Block's (formerly Square) announcement that it was laying off over 4,000 employees,
attributing much of the restructuring to Al-driven productivity gains, crystallized this
shift.
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S&P 500 earnings growth by sector
4Q25, year-over-year
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The AI infrastructure play remained more resilient. NVIDIA reported another record
quarter, with year-over-year earnings growth near 70. Yet even this came with a caveat,
investor skepticism about long-term valuation has tempered the share price reaction to
what would, in prior cycles, have been euphoric earnings beats.

TRADITIONMENT.COM
[RADITION w0 am




Ticker  Sector Last Price ($) @ Starting Price (S) @ Change (3) ® Change (%) @

XLE Energy 57.04 50.05 +6.99 +13.97 I
Utilities 47.37 42,62 +4.75 +11.15
Materials 53.25 49.65 +3.60 +7.25
Real Estate 43.92 40.96 +2.96 +7.23 |
Industrials 178.90 167.53 +11.37 +6.79 | N

PN Consumer Staples 88.71 84.50 +4.21 +2.98 R

bl Health Care 158.53 155.69 +2.84 +1.82

XLC Communication Services 117.87 119.67 -1.80 B-150
Information Technology 139.54 145.26 -5.72 [ BN
Financials 51.30 54.03 -2.73 B o5

XLY Consumer Discretionary 115.42 121.97 -6.55 B 537
;’;Z?;;egfmm L 80.77 81.84 -1.07 B3

State Street

Eight out of eleven S&P 500 sectors had reached all-time highs at some point during
January-February, and the equal-weighted S&P 500 has meaningfully outperformed its
cap-weighted counterpart over the trailing three months. Corporate buyback
authorizations surged to $233.3 billion in February, the third-largest month ever.
However, it has not been enough to boost performance of stocks that emphasize
shareholder returns.
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Buyback boost

An equal-weight index designed to track the 100 S&P 500 stocks with the highest buyback ratios
has outperformed both the S&P 500 and the S&P 100 in eight of the last 14 years. The buybacks
index has, however, underperformed for three straight years now.

0 S&P 500 @S&P 100 @ S&P Buyback index

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Note: Annual price performance

Source: LSEG | Sagib Ahmed

However, we view this broadening is healthy. The S&P 500 had become extraordinarily
concentrated, with the top ten companies account for nearly 40% of the index's total
weight, the most concentrated it has ever been. A market that can advance across a
wider range of contributors is structurally more resilient than one dependent on a
handful of mega-cap names.
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Beta to S&P 500®
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Fixed Income Still Biding Time

The Federal Reserve held the federal funds rate steady at 3.5-3.75% at its January
meeting and provided little indication of near-term movement. The central bank's stance
is increasingly shaped by two competing forces: a labor market that remains resilient
but moderating, and inflation that, while trending lower, continues to run above the 2%
target. Most forecasters now expect the Fed to remain on hold through at least mid-
year, with one or two cuts possible in the second half of 2026 if disinflation resumes.
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Federal funds rate expectations
FOMC and market expectations for the federal funds rate
8%

FOMC December 2025 forecasts
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One notable development was the nomination of Kevin Warsh as the next Federal
Reserve Chair. Warsh is viewed as more hawkish than his predecessor, with a
preference for a smaller Fed balance sheet and greater fiscal discipline. Markets have
interpreted his nomination with measured concern, particularly around how a hawkish
Chair will navigate pressure from an administration publicly calling for rates as low as
1%. Longer-term, his emphasis on credibility and independence has been received as
net positive.

Oil Rallies on Geopolitical Tensions

For most of February, crude oil was the quietest major asset in the room. WTI traded in
a tight band, OPEC+ supply discipline offset tepid demand signals, and rising US
inventory levels kept a lid on prices. February 28th, President Trump released an eight-
minute video statement announcing the launch of Operation Epic Fury — a coordinated
U.S.-Israeli military campaign targeting Iran's leadership, nuclear facilities, missile sites,
and command-and-control infrastructure.

Brent crude surged roughly 6-7% when markets reopened Sunday night, settling near
$78 per barrel by March 2nd the largest single-session gain since June 2025. That same
day, an IRGC general declared the Strait of Hormuz "closed," warning that any vessel
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attempting transit would be sunk. Four tankers were struck in Gulf waters in the opening
days of conflict. At least six of the world's leading cargo shipping companies announced
halts or diversions. Insurance premiums, already at six-year highs before the strikes,
became prohibitive.
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Roughly 20% of the world's daily oil consumption — approximately 15 million barrels per
day — transits the Strait of Hormuz, along with roughly 20% of global LNG supply. RBC
Capital Markets' assessment that oil is currently "a lagging rather than a leading
indicator" of the potential supply shock. The real pricing event comes if flows remain
disrupted beyond a week or two with RBC and Pickering Energy Partners estimating
$100/bbl oil on the table in a prolonged conflict scenario.
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Hormuz Oil Traffic
Closing the Strait of Hormuz has halted about 18 million barrels a day of oil shipments
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Source: Kpler Bloomberg

US gasoline prices are expected to rise 10-30 cents at the pump within days, potentially
more if the disruption extends. Higher energy costs compound the inflation stickiness
that was already the central policy concern heading into March. European gas markets
are most acutely exposed, given depleted winter stockpiles and LNG import dependency.
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Disclaimer and Related Information

This article or video features Benjamin C. Halliburton, CFA, or an investment idea(s) that
Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr.
Halliburton is the founder and owner of Tradition Investment Management, LLC, a
registered investment adviser. Tradition is doing business as (DBA) Building Benjamins
in the publishing, email, and website space. All material on the website should be
considered paid advertising by Tradition. This article is a financial publication and is
provided for educational purposes only. It is not an investment recommendation nor
investment advice. It does not take into account your personal circumstances and
whether this investment is appropriate for you, your objectives, or your risk tolerance.
Under no circumstance is Building Benjamins or Tradition Investment Management LLC
responsible for any actions that you may take after reading this educational information.
Nothing from Building Benjamins should be considered personal investment advice.
Building Benjamins and Tradition Investment Management LLC, the website, emails,
interviews, social media pages, and other materials are published by Building Benjamins
and do not necessarily match the opinions of the individuals or companies published or
quoted herein. Investing, particularly stock or ETF investing, is risky and may result in
losses and sometimes loss of your entire investment. Stock investing has company-
specific operational risks like demand, competition, legal and regulatory, and broader
financial market risks like liquidity, economic cycle, and government policy. You may
lose money in any stock investment or other investments and are solely responsible for
those decisions.

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site
may or may not have positions in the securities discussed in this educational report.
Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade
ahead of any customer buy or sell resulting from this information. The information
herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment
Management LLC, and/or the authors on this site may transact in the security discussed
at a later date, prior to, or without notification in this format. This is not investment
advice but only a discussion of select investments for educational purposes. Building
Benjamins is an investment website, blog, or newsletter, and the information contained
cannot be reproduced, copied, or redistributed without the prior written authorization of
Building Benjamins or Tradition Investment Management LLC. US copyright laws apply.
We rely on information from sources we believe reliable, including the companies
themselves, but cannot guarantee the accuracy of the information we provide. You rely
on this information at your own risk and are responsible for the verification of the data.
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