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Overview 
January’s macro narrative was dominated by a renewed fiscal cliff: funding for agencies 

operating under a continuing resolution was set to expire January 30, 2026, reopening 

shutdown risk and adding another layer of potential noise to federal data releases and 

market sentiment. 

Equity Indices Index Level YTD Return 
Dow Jones 49,501.30 2.31% 

S&P500  6,882.72 0.35% 
NASDAQ 22,904.58 -1.42% 

Developed World Ex-US 47.45 6.39% 

MSCI–Emerging 58.80 7.14% 
Bonds (Yield) Yield YTD Return 

2yr Treasury 3.56% 8.50% 
10yr Treasury 4.27% 10.40% 

10yr Municipal 2.61% 0.73% 
U.S. Prime Rate 6.75%  

Commodities Price YTD Return 

Gold $4,998.40 15.32% 
Silver $88.52 22.80% 

Crude Oil (WTI) $64.31 12.02% 
Natural Gas $3.45 -6.93% 

Currencies Index Level YTD Return 
Dollar Index (DXY) 97.66 -0.67% 
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Hard data and high-frequency reads pointed to “steady, but less dynamic” growth: ISM 

services stayed expansionary at 53.8 in January, but businesses flagged rising input 

pressures and supply constraints tied to the buildout of AI data centers, alongside 

ongoing uncertainty around tariff policy. 

 

Trading Economics 

Labor indicators softened at the margin: ADP reported 22k private jobs added in 

January, and noted significant benchmarking-related downward revisions to prior-year 

job growth; meanwhile, the official government jobs report timetable was described as 

delayed amid shutdown-related disruptions, complicating near-term signal extraction. 

Morningstar US Market Total Return 
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The Peril of Narrowing Fiscal Space 
Global public debt levels have effectively ended the era of the ability of central banks to 

shield domestic economies from global events, with the sheer scale of government 

obligations now dictating the boundaries of central bank independence. The BIS warns 

that as net interest outlays in the US approach one trillion dollars monetary policy is 

running into a hard, self-inflicted ceiling. This "fiscal limit" forces a retreat from standard 

inflation targeting, not because of direct political pressure, but due to the market reality 

that aggressive rate hikes could now trigger a sovereign debt crisis. 
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Ironically, the very mechanisms designed to stabilize the economy are now generating a 

persistent inflationary bias. While the central bank remains active, markets have priced 

in its hesitation because of the ceiling, creating inflation simply because individuals 

understand the central bank cannot tighten enough without breaking the budget. The 

BIS has coined this the "Reverse Zero Lower Bound." Ten years ago, we worried that 
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rates couldn't go low enough to stimulate growth, the original “Zero Lower Bound”. Now, 

the worry is that rates can’t go high enough to stop inflation. 

For investors, the implication is stark. We are entering a period where the central bank 

may be forced to tolerate higher prices simply because the alternative of government 

insolvency is worse. If a recession hits, the Fed may find itself with no good options: 

either print money to buy the debt (fueling more inflation) or let the government’s 

finances spiral. 

Metals Rattled by End of Month Margin Calls 
On Friday, January 30, the precious metals market suffered one of the most violent 

dislocations in modern history. Gold plunged 9%, its steepest single-day decline since 

the early 1980s, while silver collapsed a staggering 26%, erasing roughly $7 trillion in 

combined market value in a single session. 

While the immediate catalyst was the nomination of a hawkish Federal Reserve chair, 

reducing perceived political risk, the severity of the crash was mechanical, not 

fundamental. Crowded speculative positioning, fueled by immense leverage, unraveled 

For the government fiscal quarter September 2025 – December 2025. 
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all at once causing a liquidity event. As prices dipped, margin calls cascaded, forcing 

traders to sell indiscriminately to raise cash. 

 

Apmex 

According to J. Safra Sarasin’s Economist Claudio Wewel, Gold still has a strong 

fundamental case with continued central bank buying, geopolitical uncertainty, and a 

weakening USD. However, he states that caution around silver is warranted, with its 

price disconnected from industrial fundamentals, driven largely by speculation. 

 

 

Software's Existential Crisis 

After months of underperformance, a dramatic selloff in the software sector has 

deepened driven by a new and pervasive fear: that AI isn't just a tool for software 

companies, but a replacement for them. 

Apmex 
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AI startup Anthropic released a tool designed to automate legal work, but the fallout was 

general. Investors are suddenly looking and asking who gets disrupted next. This 

anxiety sent heavyweights like Microsoft, Salesforce, and Adobe tumbling, while legal 

and analytics firms like Reuters and RELX took even sharper hits. 

Short sellers have generated $24 billion in paper gains betting against the sector. In a 

telling sign of the mood, analysts note that Microsoft is currently trading like a 

"distressed" name, with bets against it increasing as the price falls, a stark departure 

from its typical trading patterns. 

However, many analysts believe this is a classic case of the market overshooting. While 

the uncertainty is real, the idea that all legacy software is obsolete overnight is likely an 

exaggeration. Companies with "sticky" products essential to daily business operations 

are being sold off indiscriminately along with the truly vulnerable.  
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Disclaimer and Related Information 
This article or video features Benjamin C. Halliburton, CFA, or an investment idea(s) that 

Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr. 

Halliburton is the founder and owner of Tradition Investment Management, LLC, a 

registered investment adviser. Tradition is doing business as (DBA) Building Benjamins 

in the publishing, email, and website space. All material on the website should be 

considered paid advertising by Tradition. This article is a financial publication and is 

provided for educational purposes only. It is not an investment recommendation nor 

investment advice. It does not take into account your personal circumstances and 

whether this investment is appropriate for you, your objectives, or your risk tolerance. 

Under no circumstance is Building Benjamins or Tradition Investment Management LLC 

responsible for any actions that you may take after reading this educational information. 

Nothing from Building Benjamins should be considered personal investment advice. 

Building Benjamins and Tradition Investment Management LLC, the website, emails, 

interviews, social media pages, and other materials are published by Building Benjamins 

and do not necessarily match the opinions of the individuals or companies published or 

quoted herein. Investing, particularly stock or ETF investing, is risky and may result in 

losses and sometimes loss of your entire investment. Stock investing has company-

specific operational risks like demand, competition, legal and regulatory, and broader 

financial market risks like liquidity, economic cycle, and government policy. You may 

lose money in any stock investment or other investments and are solely responsible for 

those decisions.  

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site 

may or may not have positions in the securities discussed in this educational report. 

Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade 

ahead of any customer buy or sell resulting from this information. The information 

herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment 

Management LLC, and/or the authors on this site may transact in the security discussed 

at a later date, prior to, or without notification in this format. This is not investment 

advice but only a discussion of select investments for educational purposes. Building 

Benjamins is an investment website, blog, or newsletter, and the information contained 

cannot be reproduced, copied, or redistributed without the prior written authorization of 

Building Benjamins or Tradition Investment Management LLC. US copyright laws apply. 

We rely on information from sources we believe reliable, including the companies 

themselves, but cannot guarantee the accuracy of the information we provide. You rely 

on this information at your own risk and are responsible for the verification of the data. 


