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Overview 
The October 1st to November 12th federal funding lapse continued to distort the monthly 

macro data, BLS explicitly noted it did not collect October 2025 CPI survey data and 

could not retroactively recover it, and the October household labor survey month was 

missing, pushing analysts to interpret trends using multi-month comparisons rather than 

clean month-over-month sequences.  

Against that backdrop, the Federal Reserve cut rates 25 bp on December 10 to a 

3.50%–3.75% target range and acknowledged that downside risks to employment had 

risen while uncertainty remained elevated. 

 

Equity Indices Index Level 2025 Return 
Dow Jones 48,977.18 14.68% 

S&P500  6,902.05 15.51% 
NASDAQ 23,395.82 17.77% 

Developed World Ex-US 421.99 32.07% 

MSCI–Emerging 56.86 34.90% 
Bonds (Yield) Yield 2025 Return 

2yr Treasury 3.38% 4.92% 
10yr Treasury 4.00% 7.74% 

10yr Municipal 2.68% 3.01% 
U.S. Prime Rate 6.75%  

Commodities Price 2025 Return 

Gold $4,455.30 68.44% 
Silver $76.19 155.64% 

Crude Oil (WTI) $58.35 -21.11% 
Natural Gas $2.89 -9.06% 

Currencies Index Level 2025 Return 
Dollar Index (DXY) 98.31 -9.23% 
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Into year-end, the New York Fed removed the limit for standing overnight repo 

operations early in December, and on the final trading day of 2025 firms borrowed a 

record $74.6B via the facility, though this is likely liquidity management rather than 

stress. 

Macro prints were supportive overall, November CPI came in at 2.7% with payrolls rising 

64k, reinforcing a “cooling but not collapsing” labor-market interpretation. BEA’s initial 
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estimate put Q3 2025 real GDP at 4.3%, led by consumer spending, exports, and 

government spending, partly offset by weaker investment. 

 

BEA 
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AI-Related Stocks Lead the Market 

 

Nearly 60% of equity market gains have come from communications and tech. Though, 

not all were winners. Morningstar notes that companies focused heavily on software 
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actually detracted 1.0% from the market during 2025. Despite a shaky macroeconomic 

background, the consumer defensive sector rose just 1.11%.  

Despite stretched valuations, it appears that most analysts still expect AI-hardware 

providers to continue their rally far into the end of the decade. This of course, is driven 

Morningstar, collected by Tradition 
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by massive hyperscaler spending commitments which are expected to continue into 

2026. 

 

US Dollar’s Worst Performance in a Decade 
The DXY which measures the dollars value against a basket of currencies, declined 

9.23% during 2025. The selloff was largely driven by long-standing concerns, such as 

continued deficit spending, amplified by shorter term concerns such as Fed 

independence and tariff policy.  
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NY Fed, Data as of September 30, 2025. 

Historically though, the DXY is still elevated, and the 2025 decline of the USD brings it 

more close in line to where it has historically traded. 
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US Factory Activity Contracts for 10th Straight Month 

 

Factory activity hit a 14-month low in December, with a contraction in orders driving the 

decline. The ISM, who compiles the PMI, stated that recovery is unlikely in the near-

term, though tax-cuts implemented by Trump could at least provide a softer landing.  
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Yale Budget Lab 

Survey respondents continue to single out tariffs, especially among those with price-

sensitive inputs like chemical manufacturing firms. Ironically, the tariffs implemented to 

reshore domestic industry have likely ended up being just another nail in the coffin to an 

industry already struggling with worker shortages. Despite the PMI falling to 47.9, ISM 

economists generally consider any figure above 42.3 to be consistent with a growing 

economy.  
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Disclaimer and Related Information 
This article or video features Benjamin C. Halliburton, CFA, or an investment idea(s) that 

Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr. 

Halliburton is the founder and owner of Tradition Investment Management, LLC, a 

registered investment adviser. Tradition is doing business as (DBA) Building Benjamins 

in the publishing, email, and website space. All material on the website should be 

considered paid advertising by Tradition. This article is a financial publication and is 

provided for educational purposes only. It is not an investment recommendation nor 

investment advice. It does not take into account your personal circumstances and 

whether this investment is appropriate for you, your objectives, or your risk tolerance. 

Under no circumstance is Building Benjamins or Tradition Investment Management LLC 

responsible for any actions that you may take after reading this educational information. 

Nothing from Building Benjamins should be considered personal investment advice. 

Building Benjamins and Tradition Investment Management LLC, the website, emails, 

interviews, social media pages, and other materials are published by Building Benjamins 

and do not necessarily match the opinions of the individuals or companies published or 

quoted herein. Investing, particularly stock or ETF investing, is risky and may result in 

losses and sometimes loss of your entire investment. Stock investing has company-

specific operational risks like demand, competition, legal and regulatory, and broader 

financial market risks like liquidity, economic cycle, and government policy. You may 

lose money in any stock investment or other investments and are solely responsible for 

those decisions.  

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site 

may or may not have positions in the securities discussed in this educational report. 

Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade 

ahead of any customer buy or sell resulting from this information. The information 

herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment 

Management LLC, and/or the authors on this site may transact in the security discussed 

at a later date, prior to, or without notification in this format. This is not investment 

advice but only a discussion of select investments for educational purposes. Building 

Benjamins is an investment website, blog, or newsletter, and the information contained 

cannot be reproduced, copied, or redistributed without the prior written authorization of 

Building Benjamins or Tradition Investment Management LLC. US copyright laws apply. 

We rely on information from sources we believe reliable, including the companies 

themselves, but cannot guarantee the accuracy of the information we provide. You rely 

on this information at your own risk and are responsible for the verification of the data. 


