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Overview 
Major global equity indices experienced a reversal 
in performance towards the end of 2023 relative to 
earlier in the year. Domestic indices including the 
Dow Jones Industrial Index and the S&P 500 Index, 
finished the year positively, along with international 
indices including the Japanese Nikkei 225 and the 
German DAX.  

Seven stocks accounted for roughly half of the 
return for the S&P 500 Index in 2023. Such a 
disparity can distort the actual representation of 
the index, with only 7 stocks representing such a 
large portion of returns relative to the other 493 
stocks within the index. Information technology 
stocks contributed the most to the performance of 
the S&P 500 Index, accounting for approximately 
half of the indices’s return in 2023. Seventy-one 
percent of the S&P 500 Index rose less than the 
index itself in 2023, a disconnect from the top 
seven. It was the first time since 2012 that the S&P 

500 Index failed to close at a record high at least once during the year. The index closed 
at its current record high in January 2022. 

The Federal Reserve raised rates eleven times between 2023 and 2022, increasing the 
Fed Funds rate from 0% at the beginning of 2022 to 5.5% at the end of 2023. 
Expectations are that the Fed will begin easing rates in 2024, reversing its tightening 
monetary policy. Lower consumer and mortgage rates are expected to materialize as the 
Fed eases. 

Fed influenced rate reductions among other central banks globally is creating a lower 
rate scenario in 2024. The European Central Bank (ECB) as well as the central banks of 
Canada and England signaled a continued easing of rate policy in 2024. 

 

Equity 
Indices 

YTD 
Return 

Dow Jones 13.7% 
S&P500 24.2% 
NASDAQ 26.80% 
MSCI - Europe 20.66% 
MSCI–Emerging 9.83% 
Bonds  Yield 
2yr Treasury 4.26% 
10yr Treasury 3.97% 
10yr Municipal 2.35% 
U.S. Corporate 4.64% 
Commodities Price  
Gold $2,033/oz 
Silver $22.84/oz 
Crude Oil  $73.26 
Currencies Rate 
CAD/USD $0.75 
GBP/USD $1.28 
USD/JPY ¥145.05 
EUR/USD $1.10 
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A unique dynamic started to occur in the 4th quarter of 2023, with Treasury yields and 
commodity prices falling in tandem. Some economists perceive the dynamic as 
deflationary in nature, adding to an eventual lower rate environment. Deteriorating 
inflation concerns have also led the Fed to project possible lower rates as the year 
progresses. The yield on the 10 year Treasury bond ended 2023 at 3.8%, down from 
4.95% in October. 

 

More Households Own Stocks Than Ever Before 
A recent survey conducted by the Federal Reserve, called the Survey of Consumer 
Finances has identified that 58% of U.S. households own stocks, up from 53% in 2019. 
The findings released in the fall of 2023, reflect the most available data from 2022. The 
same survey identified that 52% of households owned stocks in 2019, validating a 
gradual increase in stock ownership over the past few years. 
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Equity ownership varies among households, varying by age and income across the 
country. The survey did find that the bulk of equity holdings remains concentrated with 
older and higher income households. The survey includes consumer household accounts 
holding individual stocks, mutual funds, and Exchange Traded Funds (ETFs). 

 

Global Tax Rates are on the Rise 
Governments worldwide rely on tax revenue in order to fund government expenses and 
operations. Tax policies and initiatives vary from country to country depending on the 
economic prosperity and health of the country’s economy. Developed countries tend 
have more comprehensive and structured tax policies in place, relative to emerging 
market countries. 

The recent rise in interest rates worldwide has led to a higher cost of governments 
issuing debt, thus prompting governments to instead resort to raising taxes. France, 
Japan and South Korea are among countries with increasing tax revenue in lieu of 
issuing additional government debt. Certain developed economies are also seeing an 
increase in labor force participating rates, including France, Germany, Italy, and Japan. 
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Increasing participating rates tend to increase tax revenues as more workers add to the 
tax revenue base. 

 

US Oil Production Reaches Another Record 
Despite efforts to curtail oil consumption and production of domestic oil, the U.S. 
achieved another record producing year in 2023. With over 13 million barrels of oil 
produced per day, the U.S. continues to be the worlds largest producer, eclipsing Russia 
and Saudi Arabia as a distant second and third. The United States has ranked as the 
world’s top oil producer since 2018. 

The U.S. shale industry, known for its fracking technology to extract oil from shale rock 
formations, has continued to surprise the world oil markets with its resistance to varying 
prices. U.S. drillers have thus far been able to beat Saudi Arabia’s “pump and dump” 
strategy over the past few years to lower oil prices in order to maintain market share.  

Global demand for oil has been steadily increasing for the past two decades, with a 
slight pullback during the pandemic in 2020. The broadening demand has been from 
both developed and emerging economies, as the reliance on crude oil and gasoline 
remains intact worldwide. The United States has become one of the top five exporting oil 
countries, with over 10 million barrels exported each month, representing two thirds of 
total U.S. production. 
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The History of Market Performance During Election Years  
Election year markets are always a quandary, as candidates propose economic and fiscal 
plans in order to boost the nation’s economy. Interestingly enough, political parties have 
had nearly no bearing on market performance during election years as far back as 1928. 

Federal Reserve policy during an election year can be construed as politically influenced, 
even though the Fed’s stated disconnect from the administration and political sway is 
clearly defined. The Fed has risen interest rates 60% of election years since 1928, with 
varying political parties in office. The average return for the S&P 500 Index since 1928 
during an election year has been approximately 11.25%. 

A multitude of factors affect presidential elections, including fiscal and tax policies, 
foreign policy initiatives, social programs, and economic stimulus objectives. 
Congressional control of the House and Senate are also a factor during elections, as 
some states strive to either synergize or disconnect from Federal initiatives. 
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Disclaimer and Related Information 
 

This article or video features Benjamin C. Halliburton, CFA or an investment idea(s) that 
Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr. 
Halliburton is the founder and owner of Tradition Investment Management, LLC, a 
registered investment adviser. Tradition is doing business as (DBA) Building Benjamins 
in the publishing, email, and website space. All material on the website should be 
considered paid advertising by Tradition. This article is a financial publication and is 
provided for educational purposes only. It is not an investment recommendation nor 
investment advice. It does not take into account your personal circumstances and 
whether this investment is appropriate for you, your objectives, or your risk tolerance. 
Under no circumstance is Building Benjamins or Tradition Investment Management LLC 
responsible for any actions that you may take after reading this educational information. 
Nothing from Building Benjamins should be considered personal investment advice. 
Building Benjamins and Tradition Investment Management LLC, the website, emails, 
interviews, social media pages, and other materials are published by Building Benjamins 
and do not necessarily match the opinions of the individuals or companies published or 
quoted herein. Investing, particularly stock or ETF investing, is risky and may result in 
losses and sometimes loss of your entire investment. Stock investing has company-
specific operational risks like demand, competition, legal and regulatory, and broader 
financial market risks like liquidity, economic cycle, and government policy. You may 
lose money in any stock investment or other investments and are solely responsible for 
those decisions.  

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site 
may or may not have positions in the securities discussed in this educational report. 
Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade 
ahead of any customer buy or sell resulting from this information. The information 
herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment 
Management LLC, and/or the authors on this site may transact in the security discussed 
at a later date, prior to, or without notification in this format. This is not investment 
advice but only a discussion of select investments for educational purposes. Building 
Benjamins is an investment website, blog, or newsletter, and the information contained 
cannot be reproduced, copied, or redistributed without the prior written authorization of 
Building Benjamins or Tradition Investment Management LLC. US copyright laws apply. 
We rely on information from sources we believe reliable, including the companies 
themselves, but cannot guarantee the accuracy of the information we provide. You rely 
on this information at your own risk and are responsible for the verification of the data. 


