
  
TraditionMent.com 

(850) 418-6182 

Economic and Market Review November 2023 

 
 
  

  November 30, 2023  

 

Overview 
Global markets shifted positively in November as 
the Federal Reserve signaled that further rate hikes 
were less likely as economic conditions and 
inflation cooled. Stocks and bonds both advanced in 
November, following the expectations that the Fed 
may be on track to finalize its rate increase 
initiatives. Various fixed-income analysts even 
project interest rate cuts by the Federal Reserve as 
early as March 2024. 

Numerous economists and analysts are encouraged 
that the Fed may have decided to ease its fight 
against inflation due to the most recent release of 
the Consumer Price Index (CPI), indicating that 
inflation is easing. November CPI data revealed 
that inflation rose at the slowest pace since 2021, 
with the CPI rising at 3.2%, down from 7.1% a 
year ago in November. 

There is also a growing consensus that the Fed may 
be able to achieve a soft landing by easing rates slowly and avoiding the risk of 
recession. The U.S. economy has thus far been incredibly resilient to the Fed’s rate 
hikes, which have been hawkish over the past year. The Federal Reserve has 
communicated that it is carefully monitoring the effect of heightened interest rates on 
consumers and the economy. Some analysts believe that if the economic environment 
slows more than the Fed expects, then a transition to lowering interest rates might 
eventually be executed by the Federal Reserve. 

Government data disclosed that domestic economic growth, as measured by Gross 
Domestic Product (GDP) grew at an annual rate of 5.2% in the third quarter of 2023, up 
from 2.1% in the second quarter of the year, according to the Bureau of Economic 
Analysis. Since the Federal Reserve tracks GDP growth for inflationary pressures, fourth-
quarter data for 2023 will be critical in determining the Fed’s conclusive decisions on the 
direction of interest rates. 

Equity 
Indices 

YTD 
Return 

Dow Jones 8.46% 
S&P500 18.97% 
NASDAQ 35.92% 
MSCI - Europe 11.19% 
MSCI–Emerging 3.21% 
Bonds  Yield 
2yr Treasury 4.37% 
10yr Treasury 4.37% 
10yr Municipal 2.68% 
U.S. Corporate 5.51% 
Commodities Price  
Gold $1982.64/oz 
Silver $22.76/oz 
Crude Oil  $71.10/barrel 
Currencies Rate 
CAD/USD $0.74 
GBP/USD $1.26 
USD/JPY ¥146.44 
EUR/USD $1.07 
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The price of nearly all major commodities has fallen this year, indicative of lessening 
inflationary pressures as global economies experience slower economic expansion. 
Commodities including copper, lumber, natural gas, and crude oil have all declined for 
the year so far, both domestically and internationally. 

The number of job openings nationwide has been declining all year, with over 11.5 
million open positions in January 2023, falling to 8.7 million in October, as revealed by 
the most recent government data available. Companies in various industries including 
technology and leisure, have begun scaling back on hiring and some have even 
implemented layoffs. Economists view a wavering labor environment as an indication of 
a possible economic slowdown. 

Federal income tax rates are set to increase slightly in 2024, with increases across most 
income brackets for single and married taxpayers. The standard deduction for married 
couples filing jointly for tax year 2024 rises to $29,200, an increase of $1,500 from tax 
year 2023. Some increases are indexed for inflation while others are set by legislative 
reform. 

Why Gas Prices Rise Faster Than They Fall 
Consumers nationwide are frustrated at gasoline pumps as prices have leaped much 
more quickly than they have dropped. As the drop in gas prices has afforded more 
discretionary spending for consumers, it now adds to the uncertainty of where fuel 
prices might be headed. 

A study released by the Federal Trade Commission (FTC) showed that gasoline retail 
prices rise four times faster than they fall after wholesale price changes. The dynamics 
behind the price conundrum is how much gasoline stations pay for fuel and how long it 
takes to sell that fuel before wholesale prices increase or lower. 

Competition is also a factor as one station may have bought an 8,000-gallon load of 
gasoline the day before the decline started, in which case they'll be even slower to drop 
their price since they paid a higher price. If a station isn't as willing to be competitive, it 
further prevents other stations from dropping prices. Stations aren't in the business of 
losing money, so they tend to resist dropping prices until another station does. That’s 
why there may sometimes be four stations on the same corner, yet selling the same 
grade of gasoline at different prices. Refineries, inventories, and delivery times also 
impact the price paid at the pump as these factors may vary from station to station. 

The FTC study also found that in some places around the country, gasoline retailers sell 
at a loss when wholesale prices are high and then try to make up for that loss when 
prices go down. Retailers try keeping prices higher for as long as possible as the only 
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way for them to make a minimal profit, or in some cases break even. Some stations are 
even willing to sell gasoline at a loss since some of these stations make most of their 
profit from attached convenience stores. If a sign boasting low prices draws drivers to 
the station, they're more likely to spend money in the store. Interestingly, the FTC study 
identified that buyers search around for a better deal when prices are high. Immediately 
after prices go down though, buyers don't search as hard. This gives a cushion for the 
station owners to lower prices in smaller increments. 

IRS Tax Rates & Limits For 2024 
Update IRS limits and rates for tax year 2024 apply to income tax returns filed in 2025. 
Tax items for tax year 2024 affecting most taxpayers include the following: 

Standard Deduction: for married couples filing jointly for tax year 2024 rises to $29,200, 
an increase of $1,500 from tax year 2023. For single taxpayers and married individuals 
filing separately, the standard deduction rises to $14,600 for 2024, an increase of $750 
from 2023; and for heads of households, the standard deduction will be $21,900 for tax 
year 2024, an increase of $1,100 from the amount for tax year 2023. 

Marginal Rates: For tax year 2024, the top tax rate remains 37% for individual single 
taxpayers with incomes greater than $609,350 ($731,200 for married couples filing 
jointly). The other rates are: 

35% for incomes over $243,725 ($487,450 for married couples filing jointly) 

32% for incomes over $191,950 ($383,900 for married couples filing jointly) 

24% for incomes over $100,525 ($201,050 for married couples filing jointly) 

22% for incomes over $47,150 ($94,300 for married couples filing jointly) 

12% for incomes over $11,600 ($23,200 for married couples filing jointly) 

The lowest rate is 10% for incomes of single individuals with incomes of $11,600 or less 
($23,200 for married couples filing jointly). 

The Alternative Minimum Tax (AMT) exemption amount for tax year 2024 is $85,700 
and begins to phase out at $609,350 ($133,300 for married couples filing jointly for 
whom the exemption begins to phase out at $1,218,700). For comparison, the 2023 
exemption amount was $81,300 and began to phase out at $578,150 ($126,500 for 
married couples filing jointly for whom the exemption began to phase out at 
$1,156,300).  

Estates of decedents who die during 2024 have a basic exclusion amount of 
$13,610,000, increased from $12,920,000 for estates of decedents who died in 2023. 
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The annual exclusion for gifts increases to $18,000 for the 2024 calendar year, 
increasing from $17,000 for the 2023 calendar year. 

Travel to the U.S. Continues to Rebound, But Still Below Pre-Pandemic 
The travel industry in the United States is enormous, with over $887 billion spent every 
year on lodging, food services, transportation, and amusement. The most is spent on 
dining, with over $209 billion going to restaurants and other food service entities 
nationwide. Hotels and retail stores also capture a generous portion of what travelers 
spend.  

Well-maintained roads and secure facilities throughout the country allow Americans to 
travel confidently across the states. As do U.S. citizens, foreign travelers also find the 
United States a safe and easy country to visit and vacation in. In 2022, the U.S. had 
over 94 million international arrivals into airports and seaports. Of these, the majority 
were directly from Canada and Mexico, with the remaining arrivals from various 
countries overseas. The U.S. Travel Association calculates that every international 
traveler to the U.S. spends $4500 on their stay, which averages about 17 days. 

Since the attacks of September 2001, it has become more difficult for foreign travelers 
to enter the United States, as fewer visas are issued and fewer foreign passports are 
allowed into the country. These security procedures have curtailed some travel to the 
U.S. but have not dampened the desire to visit the United States.  

In aggregate, the travel industry generates over $2 trillion in economic activity, which 
includes direct spending, taxes, and jobs. Nearly 15 million jobs are supported by the 
industry, producing over $200 billion a year on wages earned by U.S. workers.  

The average leisure traveler is age 47.5, which represents a typical consumer in their 
prime spending years and most likely with children. Thus, the majority of companies in 
the travel and leisure industries tend to create and focus their activities and themes 
around the desires and interests of this age group. 
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End of Year Tax Planning Activities 
As year-end approaches, the importance of gathering necessary tax items is essential. 
Even though not much may have changed since 2023, it is always clever to have 
accurate estimates and tax items prepared for 2024. 

Employer Qualified Retirement Plans: Whether you are a self-employed individual or 
a W-2 employee, it is important to tally up any contributions that may have been made 
to your retirement accounts over the year. Most employer retirement accounts allow for 
year-end contributions until December 31st. So any additional contributions that you can 
make to a company-qualified plan such as a 401(k) or a 403(b) should be made before 
the end of the year. It’s a good idea to estimate how much more you can contribute 
then, spread out the additional contributions between now and year end. The maximum 
employee contribution for tax year 2023 is $22,500. 

Investment Portfolios: For investors that hold securities as various types of positions, 
it is important to identify any investments that may have either significant losses or 
significant gains, which should be realized before the end of the year. With the market 
being as volatile as it has been, it is also important to identify any investment positions 
that may yield some type of tax benefit before year end. 

Alternative Minimum Tax (AMT): Affecting more and more people every year, 
Alternative Minimum Tax (AMT) should be carefully considered when implementing tax 
planning strategies going into the new year. Originally enacted in 1969, AMT was never 
indexed for inflation, thus it continues to affect more and more taxpayers each and 
every year. AMT is essentially an additional tax on top of the standard tax tables. 
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There’s a good chance that taxpayers taking significant deductions at the state and local 
levels (such as state tax-free municipal-bond income), claiming multiple dependents, 
exercising stock options, or recognizing a large capital gain for the year, may eventually 
be affected by AMT. 
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Disclaimer and Related Information 
 

This article or video features Benjamin C. Halliburton, CFA or an investment idea(s) that 
Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr. 
Halliburton is the founder and owner of Tradition Investment Management, LLC, a 
registered investment adviser. Tradition is doing business as (DBA) Building Benjamins 
in the publishing, email, and website space. All material on the website should be 
considered paid advertising by Tradition. This article is a financial publication and is 
provided for educational purposes only. It is not an investment recommendation nor 
investment advice. It does not take into account your personal circumstances and 
whether this investment is appropriate for you, your objectives, or your risk tolerance. 
Under no circumstance is Building Benjamins or Tradition Investment Management LLC 
responsible for any actions that you may take after reading this educational information. 
Nothing from Building Benjamins should be considered personal investment advice. 
Building Benjamins and Tradition Investment Management LLC, the website, emails, 
interviews, social media pages, and other materials are published by Building Benjamins 
and do not necessarily match the opinions of the individuals or companies published or 
quoted herein. Investing, particularly stock or ETF investing, is risky and may result in 
losses and sometimes loss of your entire investment. Stock investing has company-
specific operational risks like demand, competition, legal and regulatory, and broader 
financial market risks like liquidity, economic cycle, and government policy. You may 
lose money in any stock investment or other investments and are solely responsible for 
those decisions.  

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site 
may or may not have positions in the securities discussed in this educational report. 
Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade 
ahead of any customer buy or sell resulting from this information. The information 
herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment 
Management LLC, and/or the authors on this site may transact in the security discussed 
at a later date, prior to, or without notification in this format. This is not investment 
advice but only a discussion of select investments for educational purposes. Building 
Benjamins is an investment website, blog, or newsletter, and the information contained 
cannot be reproduced, copied, or redistributed without the prior written authorization of 
Building Benjamins or Tradition Investment Management LLC. US copyright laws apply. 
We rely on information from sources we believe reliable, including the companies 
themselves, but cannot guarantee the accuracy of the information we provide. You rely 
on this information at your own risk and are responsible for the verification of the data. 


