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BTG’s Golden Horizons with Growth Footing 

   
 
  
   

Price $3.30  Dividend Holding October 18, 2023 

• 5.0% dividend yield, strong cash position with significant investments in 
expansion. 

• Major international events are unfolding, putting upward pressure on gold 
prices.  

• Back River mine nearing completion, with first production expected in 1Q25. 
• Potential small development in Gramalote, with BTG acquiring 100% 

interest. Greenfield exploration is underway in Finland with positive results. 
• BTG telegraphing ongoing negotiations with the Malian government are 

going positively, with no expected impact on operations despite new laws.  

Investment Thesis 
Buy2Gold (BTG) is a globalized gold-mining company, operating several low-cost mines 
and several exploratory digs on almost every continent. BTG is a cash-rich power player 
in the low AISC (All In Sustaining Cost) mining world and still maintains an attractive 
valuation. 

You can read more about the broader macro forces on gold in our overview article here. 
Gold is a finite resource and a historically solid hedge against inflation. It holds high 
intrinsic value across economies and cultures. The current global situation is uncertain, 
but gold has a strong potential to surpass its all-time high price of $2074.88/oz. 

 

With the Back River mine expecting initial production on schedule in 1Q25, repositioning 
toward growth, and a stronger-than-ever financial position, the stock remains an 
attractive value at its current price.   
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Estimated Fair Value 
EFV (Estimated Fair Value) = EFY25 EPS (Earnings Per Share) times PE (Price/EPS) 

EFV = E24 EPS X P/E = $0.34 X 17.1 = $5.81 

 E2024 E2025 E2026 

Price-to-Sales 2.3 2.0 2.3 

Price-to-Earnings 11.1 8.0 14.7 

Operations 

 

 

58% of output is from the Fekola Mine in Mali, 19% from the Otjikoto Mine in Namibia, 
17% from Masbate in the Philippines, and 6% from royalties from the Calibre project. 

BTG expects Otijikoto's results to be better in the second half of the year and Fekola's 
results to be worse – evening out aggregate results. Expenses across the company 
increased during 1H23, up 34% year over year. BTG states that this was a culmination 
of upgrading the fleet, acquisition costs, increased fuel costs, and new stripping at 
Fekola to replace reserves. However, operating income increased by 50% year over year 
thanks to favorable gold pricing. 
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Mine Fekola Otjikoto Masbate 
Location Mali Namibia Philippines 

Production (2023E, 
Koz) 

580-610 190-210 170-190 

All In Sustaining 
Cost (Upper 

Estimate, $/Oz) 
$1,145 $1,140 $1,430 

 

Shift to Growth Footing 
The largest project, and the closest to completion, is the Back River Gold District in 
Nunavut, Canada. The total cost of the project is $600 million in capex in total, of which 
$400 million has already been invested. There is significant local support for the mine in 
a geographically stable region of the world. Initial production is expected to be in 1Q25, 
with an average annual production of 223 kOz and a 15-year asset life. 

All-in-sustaining costs for the project are expected to be $775/oz, provided exchange 
rates stay similar to what they are now, and the IRR of the project is expected to be 
close to 30%. This would make the location far below the global average of around 
$1276/oz and continue with BTG's strategy of high-quality, low-cost mines. 

Outside of Back River, there is greenfield exploration underway in Finland. Early 
boreholes indicate high-gold grade, with additional testing to be done in 2H23. While it is 
too early to speculate on costs or output, BTG owns 70% operating interest in the land.  

In September 2023, BTG acquired the full 100% interest in Gramalote. In 2022, BTG 
telegraphed that the JV between itself and AngloGold would be put up for sale, but it 
appears the course has been reversed. Originally, both companies stated that the return 
for the project at the scale it was initially envisioned was not worth the inputs required. 
As of October 2023, company materials still indicate that the development is paused 
pending review. BTG's assessment of the project will be completed in 2Q24, and we 
expect a smaller project to come to fruition now that 100% interest from production can 
be realized. 

Risk 
The main risk facing BTG at the present moment is the ongoing coup and ECOWAS 
response in Niger. The Malian government has thrown its weight behind the Niger Junta, 
joining Burkina Faso. The Fekola mine in Mali makes up 58% of BTG production, and the 
closure of the mine, even for a short term amid ongoing conflict, would be devastating 
for BTG's production. ECOWAS has previously sanctioned Mali, but BTG claimed no 
impact on production due to this. 
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Reuters reports that the current government of Mali is ramping up state share in mining 
in the country in an effort to boost GDP, which added to the geopolitical downdraft on 
price. BTG indicates that so far, negotiations are successful, and they have a good 
relationship with the government in Mali. The SVP stated that the Malian government 
considers BTG their success story, so we feel it is unlikely that relations between the two 
would sour in a way meaningful to production.  

Outlook 
BTG has a strong liquidity position with $506 million in cash on hand and no net debt. 
This cash on hand is to be used for expansion and dividends, which currently yield 5.0%. 
BTG has stated that it will utilize its free cash position for expansion and development 
while maintaining the current dividend level.  

BTG expects to output 1,000koz in FY23, averaging an AISC of $1195-$1255/oz. 
According to the World Gold Council, AISC is trending upwards, with the global average 
now north of $1,300/oz with an average increase of 10% year over year.  

 

This low AISC has driven BTG's sector's high EBITDA margin of 54.81%, allowing it to 
maintain its high dividend while also focusing on a more expansionary footing.  

Over the short term, we do not expect operations to meaningfully change. However, the 
opening of new expansion in Canada in 2025 and indications that the Gramalote project 
may not be completely bust make the stock look attractive over the longer term, 
especially if negotiations in Mali continue on their current upward trend. 
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Peer Comparisons 
 

 

 

 

 
B2Gold 
(BTG) 

Barrick Gold 
(GOLD) 

Newmont 
(NEM) 

Gold Fields 
(GFI) 

Pan 
American 

Silver 
(PAAS) 

Price-to-Earnings 
(FWD) 

10.43 18.51 19.40 15.20 35.28 

Price-to-Sales 
(TTM) 

1.85 2.58 2.84 2.91 2.12 

EV-to-EBITDA 
(FWD) 

3.57 6.74 7.27 5.74 8.92 

EBITDA Margin  54.81% 49.50% 30.21% 50.18% 22.39% 

Dividend Yield 5.00% 2.53% 4.00% 2.44% 2.69% 
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Disclaimer and Related Information 
 

This article or video features Benjamin C. Halliburton, CFA or an investment idea(s) that 
Mr. Halliburton or Tradition Investment Management, LLC (Tradition) may invest in. Mr. 
Halliburton is the founder and owner of Tradition Investment Management, LLC, a 
registered investment adviser. Tradition is doing business as (DBA) Building Benjamins 
in the publishing, email, and website space. All material on the website should be 
considered paid advertising by Tradition. This article is a financial publication and is 
provided for educational purposes only. It is not an investment recommendation nor 
investment advice. It does not take into account your personal circumstances and 
whether this investment is appropriate for you, your objectives, or your risk tolerance. 
Under no circumstance is Building Benjamins or Tradition Investment Management LLC 
responsible for any actions that you may take after reading this educational information. 
Nothing from Building Benjamins should be considered personal investment advice. 
Building Benjamins and Tradition Investment Management LLC, the website, emails, 
interviews, social media pages, and other materials are published by Building Benjamins 
and do not necessarily match the opinions of the individuals or companies published or 
quoted herein. Investing, particularly stock or ETF investing, is risky and may result in 
losses and sometimes loss of your entire investment. Stock investing has company-
specific operational risks like demand, competition, legal and regulatory, and broader 
financial market risks like liquidity, economic cycle, and government policy. You may 
lose money in any stock investment or other investments and are solely responsible for 
those decisions.  

Mr. Halliburton, Tradition Investment Management LLC, and/or the authors on this site 
may or may not have positions in the securities discussed in this educational report. 
Neither the author(s) nor Tradition Investment Management, LLC will knowingly trade 
ahead of any customer buy or sell resulting from this information. The information 
herein is shared as an educational endeavor. Mr. Halliburton, Tradition Investment 
Management LLC, and/or the authors on this site may transact in the security discussed 
at a later date, prior to, or without notification in this format. This is not investment 
advice but only a discussion of select investments for educational purposes. Building 
Benjamins is an investment website, blog, or newsletter, and the information contained 
cannot be reproduced, copied, or redistributed without the prior written authorization of 
Building Benjamins or Tradition Investment Management LLC. US copyright laws apply. 
We rely on information from sources we believe reliable, including the companies 
themselves, but cannot guarantee the accuracy of the information we provide. You rely 
on this information at your own risk and are responsible for the verification of the data. 


